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David BoothBrings Academic
Researchtolife

The Kansas native headed to the University of Chicago to study economics. Now the graduate

school of business bears his name.

By Julie Segal

MANAGER LIFETIME ACHIEVEMENT WINNER DAVID 80OTH, CHAIRMAN AND CO-CEO,
DIMENSIONAL FUND ADVISORS

In 1981, David Booth co-founded an asset management
firm that nurtured the innovative theories about market
efficiency that had been coming from the University of
Chicago Graduate School of Business since the mid-1950s.
Along with his partner Rex Sinquefield, another Chicago
graduate, Booth shaped Austin, Texas-based Dimensional
Fund Advisors into a manager that both refined these aca-
demic theories and applied them so investors could profit
in the real world.

Dimensional, which has more than $400 billion in as-
sets, has developed a fiercely loyal following among advis-
ers and investors who are true believers in the philosophies
and processes that underpin its performance. Booth, 69, is
chairman and co-CEO of Dimensional, the birthplace of
what is now known as strategic beta and multifactor invest-
ing. The firm offers strategies in U.S. and non-U.S. devel-
oped-market equities, global equities, emerging markets
and fixed income.

Booth studied economics at the University of Kansas, in
his hometown of Lawrence. As a graduate student at the

university, where he received an MS in 1969, he
came across Eugene Fama'’s Ph.D. dissertation on
the unpredictable nature of stock prices. Fama was
a finance professor at Chicago; Booth applied and
got in. “One day I'm minding my own business in
Kansas, and the next day I'm taking Fama’s class,”
boasts Booth, who got his MBA in 1971. “But I de-
cided I'd rather apply ideas than teach them.”

Thanks to an introduction by Fama, Booth went
to work for John (Mac) McQuown, who was start-
ing the first index fund at Wells Fargo & Co. A de-
cade later, when Booth and Sinquefield started Di-
mensional, the firm was the first manager to treat
small-cap stocks as a separate asset class. “We sold
it as a diversification story,” Booth says. “Institu-
tions weren't holding small caps in any meaningful
amount, and we pointed it out.” Once Booth started
the small-cap fund, he found research examining the per-
formance of small-cap stocks versus large caps. “The num-
bers were eye-popping,” he says. Dimensional expanded
from there into fixed income and other asset classes.

From the start, Booth’s idea was to launch an invest-
ment firm that would use the latest research. He brought
on Fama, who became a Nobel laureate in 2013 for his con-
tributions to the Efficient Market Hypothesis, as a found-
ing director. Fama had helped develop the three-factor
asset-pricing model, which identifies the main drivers of
investment returns and was the basis of Dimensional’s
multifactor approach. The model’s other creator, Kenneth
French, is now co-chairman of Dimensional’s investment
policy committee.

Booth is most proud of his firm’s ability to keep clients in-
vested during hard times. When investors withdrew $500
billion from U.S. equity funds during the crisis 0of 2008-"09,
Dimensional had positive flows. “It wasn’t because returns
were better; we actually lost more than the market,” Booth
says. “But clients trusted us.”
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Eugene Fama and Ken French are members of the Board of Directors for and provide consulting services to Dimensional Fund Advisors LP. John “Mac”
McQuown is a member of the Board of Directors for Dimensional Fund Advisors LP.

There is no guarantee an investing strategy will be successful. Diversification does not eliminate the risk of market loss. This material is solely for informational
purposes and shall not constitute an offer to sell or a solicitation to buy securities. The opinions expressed herein represent the current, good faith views of the
author(s) at the time of publication and are not definitive investment advice, and should not be relied on as such.
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Dimensional Fund Advisors LP is an investment advisor registered with the Securities and Exchange Commission.

WHERE ISSUED BY DIMENSIONAL FUND ADVISORS LTD.

FOR PROFESSIONAL USE ONLY, NOT FOR USE WITH THE PUBLIC OR RETAIL INVESTORS.

This material has been issued by Dimensional Fund Advisors Led, registered address 20 Triton Street, Regent’s Place, London, NW1 3BF, Company
Number 02569601, which is authorised and regulated by the Financial Conduct Authority (“FCA") - Firm Reference No.IS0I00. This material is
directed exclusively at recipients who are professional clients as defined by the rules of the FCA or are otherwise cligible under these rules or, if distributed
in an EEA jurisdiction other than the United Kingdom, at recipients who are professional clients within the meaning of MiFID (2004/39/EC), as
implemented in such jurisdiction. The information in this document is provided in good faith without any warranty and is intended for the recipient’s sole
use and background information only. Information and opinions presented in this material have been obtained or derived from sources believed by
Dimensional Fund Advisors Ltd. to be reliable, but Dimensional Fund Advisors Ltd. makes no representation as to their accuracy or completeness. It does
not constitute investment advice, recommendation or an offer of any services or products for sale and is not intended to provide a sufficient basis on which
to make an investment decision. It is the responsibility of any persons wishing to make a purchase to inform themselves of and observe all applicable laws
and regulations. Unauthorised copying, reproducing, duplicating, or transmitting of this document is strictly prohibited. Dimensional Fund Advisors Ltd.
accepts no responsibility for loss arising from the use of the information contained herein. Past performance is not a guarantee of future results.

“Dimensional” refers to the Dimensional separate but affiliated entities generally, rather than to one particular entity. These entities are Dimensional Fund
Advisors LP, Dimensional Fund Advisors Ltd., DFA Australia Limited, Dimensional Fund Advisors Canada ULC, Dimensional Fund Advisors Pre. Ltd.,
and Dimensional Japan Ltd.

CANADA
August 1, 2016

These materials have been prepared by Dimensional Fund Advisors Canada ULC, manager of the Canadian Dimensional funds. This information is
provided for educational purposes only and should not be construed as investment advice or an offer of any security for sale. The information provided in
this presentation has been compiled from sources believed to be reliable and current, but accuracy should be placed in the context of the underlying
assumptions. Commissions, trailing commissions, management fees, and expenses all may be associated with mutual fund investments. Please read the
prospectus before investing. Mutual funds are not guaranteed, their values change frequently, and past performance may not be repeated. To obtain further
information regarding the Canadian Dimensional funds, please visit ca.dimensional.com.

AUSTRALIA

In Australia, this material has been provided by DFA Australia Limited AFS Licence No. 238093 (“DFAA™). In providing this document, DFAA is not
making an offer or reccommendation to Australian investors to buy or sell shares in the funds referred to herein, whether directly or indirectly.

JAPAN

This is provided for informational purposes only and shall not constitute an offer to sell or the solicitation to buy securities or enter into investment
advisory contracts. “Dimensional” and “DFA” refers to the Dimensional entities generally, rather than to one particular entity. These entities are
Dimensional Fund Advisors LP, Dimensional Fund Advisors Ltd., DFA Australia Limited, Dimensional Fund Advisors Canada ULC, Dimensional Fund
Advisors Pte. Ltd. and Dimensional Japan Ltd. This document is deemed to be issued by Dimensional Japan Led. (DJL}, which is regulated by the Financial
Services Agency of Japan and is registered as a Finandial Instruments Firm conducting Investment Management Business and Investment Advisory and
Agency Business. DJL is an affiliate of Dimensional Fund Advisors LP.

Dimensional Japan Ltd.
Director of Kanto Local Financial Bureau (Financial Instruments firms) No. 2683
Membership: Japan Investment Advisers Association



