
DIMENSIONAL QUICK TAKE

Think Twice About Chasing the Biggest Stocks

As companies grow to become some of the 
largest on the US stock market, their returns 
can be impressive. But not long after joining 
the Top 10 largest by market cap, these stocks, 
on average, have lagged behind the market.

•	 From 1927 to 2025, the average annualised 
return for these stocks over the three years 
prior to joining the Top 10 was more than 
25% higher than the market. 

•	 Five years after joining the Top 10, these 
stocks were, on average, underperforming 
the market—a stark turnaround from before.

Expectations about a firm’s prospects 
are reflected in its current stock price. 
Positive news might push prices higher, 
but those changes are not predictable.
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Past performance is not a guarantee of future results.  
If you are a retail investor in the UK, Ireland, Germany, Austria or the Netherlands, this document has been provided to you by your financial adviser, who can help explain its contents.
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Past performance is no guarantee of future results. 

This information is intended for educational purposes and should not be considered a recommendation to buy or sell a particular security. Named securities may be held in accounts managed by Dimensional. 
In USD. Source: Dimensional using data from CRSP. Includes all US common stocks excluding REITs. Largest stocks identified at the end of each calendar year by sorting eligible US stocks on market capitalisation. Excess return 
for each stock is the difference in annualised compound returns between the stock and the S&P 500 Index, computed from the first month following initial classification in the top 10. Annualised returns are computed for 
companies with return data available for the entire period. NYSE American and NASDAQ common stocks included in CRSP starting in 1962 and 1972 respectively. The number of firms included in measuring excess returns 
prior (subsequent) to becoming a Top 10 stock consists of 44 (58) for the three-year period, 43 (56) for the five-year period and 34 (50) for the 10-year period. CRSP data provided by the Center for Research in Security Prices, 
University of Chicago. S&P data © 2026, S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved.

FOR RESEARCH AND EDUCATIONAL PURPOSES ONLY.

IF YOU ARE A RETAIL INVESTOR IN THE UK, IRELAND, GERMANY, AUSTRIA OR THE NETHERLANDS, THIS DOCUMENT HAS BEEN PROVIDED TO YOU BY YOUR FINANCIAL ADVISER, WHO CAN HELP EXPLAIN ITS CONTENTS.  

The information in this material is intended for the recipient’s background information and use only. It is provided in good faith and without any warranty or, representation as to accuracy or completeness. Information and 
opinions presented in this material have been obtained or derived from sources believed by Dimensional to be reliable, and Dimensional has reasonable grounds to believe that all factual information herein is true as at the 
date of this material. It does not constitute investment advice, a recommendation, or an offer of any services or products for sale and is not intended to provide a sufficient basis on which to make an investment decision. 
Before acting on any information in this material, you should consider whether it is appropriate for your particular circumstances and, if appropriate, seek professional advice. It is the responsibility of any persons wishing to 
make a purchase to inform themselves of and observe all applicable laws and regulations. Unauthorized reproduction or transmission of this material is strictly prohibited. Dimensional accepts no responsibility for loss arising 
from the use of the information contained herein.  
This material is not directed at any person in any jurisdiction where the availability of this material is prohibited or would subject Dimensional or its products or services to any registration, licensing, or other such legal 
requirements within the jurisdiction.  

“Dimensional” refers to the Dimensional separate but affiliated entities generally, rather than to one particular entity. These entities are Dimensional Fund Advisors LP, Dimensional Fund Advisors Ltd., Dimensional Ireland 
Limited, DFA Australia Limited, Dimensional Fund Advisors Canada ULC, Dimensional Fund Advisors Pte. Ltd., Dimensional Japan Ltd., and Dimensional Hong Kong Limited.  

RISKS 
Investments involve risks. The investment return and principal value of an investment may fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original value.  
Past performance is not a guarantee of future results. There is no guarantee strategies will be successful.  

WHERE ISSUED BY DIMENSIONAL IRELAND LIMITED   
Issued by Dimensional Ireland Limited (Dimensional Ireland), with registered office 25 North Wall Quay, Dublin 1, D01 H104, Ireland. Dimensional Ireland is regulated by the Central Bank of Ireland (Registration No. C185067).  

WHERE ISSUED BY DIMENSIONAL FUND ADVISORS LTD.  
Issued by Dimensional Fund Advisors Ltd. (Dimensional UK), 20 Triton Street, Regent’s Place, London, NW1 3BF. Dimensional UK is authorised and regulated by the Financial Conduct Authority (FCA) - Firm Reference No. 150100.  
Dimensional UK and Dimensional Ireland do not give financial advice. You are responsible for deciding whether an investment is suitable for your personal circumstances, and we recommend that a financial adviser helps you 
with that decision.  
Dimensional UK and Dimensional Ireland issue information and materials in English and may also issue information and materials in certain other languages. The recipient’s continued acceptance of information and 
materials from Dimensional UK and Dimensional Ireland will constitute the recipient’s consent to be provided with such information and materials, where relevant, in more than one language.   

NOTICE TO INVESTORS IN SWITZERLAND: This is advertising material.
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