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Waterford's $777bn man: Gerard
O'Reilly on his route to leading
Dimensional

Founded in 1981, Dimensional has shaped the world of investing.
O'Reilly, who has has co-led the firm since 2017, tells his story and
discusses investment strategy.

Tom Lyons

Chief Executive

Gerard O’Reilly, co-chief executive of Dimensional. Photo: Dimensional.

nitially, Gerard O’Reilly is a little intense.

Framed in a well-cut dark suit, O’Reilly sits in The Ivy
restaurant in Dublin, where he orders a simple fish meal.

O’Reilly asks lots of questions and, unlike many people, drills
into the answers. But O’Reilly is not like most people. He has a doctorate
in aeronautics from the California Institute of Technology, one of

America’s best universities, commonly known as Caltech.

And the Waterford native has also risen to the top of Dimensional, an
investment firm with $777 billion in assets under management. But as
the conversation continues, O’Reilly warms up and laughs more,
showing the personality behind the razor-sharp intelligence that has

driven his rise.

O’Reilly has been co-chief executive and co-chief investment officer of
Dimensional since 2018, a position he took on at just 40. He has a team
of 1,500 people reporting to him from 15 offices around the world,
including Dublin.

O’Reilly is in Dublin for a few days to meet clients of the firm.

The day before we meet, O’Reilly was in the Westbury Hotel meeting
financial advisors and clients. After our meeting, he is meeting another
one in the suburbs.

Over lunch, he admits that telling the Dimensional story is an important
part of what the firm does.



But what is his own story?

How did O’Reilly end up running such a big business?

Nobel prize winners

Gerard O'Reilly was not an obvious candidate for the world of
international finance. His parents worked in the laboratory of University
Hospital Waterford, and his aunts and uncles were teachers, as is his

sister.

“I'd good parents; they emphasised education, and we were always
aware that at some point we’d need to stand on our own two feet,” he

tells me.

After completing his degree in theoretical physics at Trinity College
Dublin, he moved to the United States in 1998 to complete his PhD at
Caltech.

As a then non-US citizen, O’Reilly needed to get a job quickly to stay on
the west coast when he finished his education. So he started to think
about what sector he could apply his sharply honed research skills to,
and what area would also pay him enough to stay in America.

“I was looking for a company that would have an impact on people’s
lives pretty quickly but have a good foothold in academia,” he says.

Gerard O'Reilly: “We’re not leaving money on that table that doesn’t have to be.”



At the time, O’Reilly was living in Los Angeles, so when he heard about
Dimensional, the initial thing that drew his attention was that it was
then headquartered in Santa Monica, a resort town overlooking the
Pacific. O’Reilly was also impressed by the line-up of Nobel prize-
winning academics working with the low-profile firm founded by David
Booth in 1981.

The list included Professor Eugene “Gene” Fama, a Nobel prize winner
best known for his work on the efficient market hypothesis — the idea
that in finance, asset prices reflect all available information.

There was also Robert Merton, another Nobel prize-winning economist
known for his academic contributions to continuous-time financial
analysis, not to mention Kenneth French, a Dartmouth professor who is

a world expert in asset pricing.
Dimensional’s founder, Booth, was also a serious hitter.

In the early 1970s, at the age of 24, Booth had moved to San Francisco
to join an influential think-tank founded by John “Mac” McQuown, who
had created the first equity index fund.

In a 2021 interview, Booth described how he and his associates were
“excited by the opportunity to turn academic research into a new way of
investing”. The story of how McQuown, Fama, Booth, and others did
this is documented in the best-selling TrillionsThe 2021 book by
financial journalist Robin Wigglesworth tells the astonishing story of
how the index fund changed global finance.

Index funds, pooled investments that passively aim to replicate the
returns of market indexes without incurring the costs associated with
other types of investing, are commonplace today. At the time, they came
under fire, especially from hedge funds that were enjoying fat fees by

actively managing investments.

“We’re systematic. We have a lot of the benefits of the index-
based approach.”

Booth reflected in a 2021 interview that this style of investing was
considered “un-American”. “But we didn’t worry about the attacks; we
focused on how indexing could improve the lives of investors,” Booth

explained.



The investment approach taken by Dimensional is unique. It is neither
actively trying to figure out what company or sector is going to out- or
underperform; nor does it have the tight restrictions of an index fund.

O'Reilly explains to me: “We’re systematic. We have a lot of the benefits
of the index-based approach. We are low-cost, transparent, high-
diversification, low-turnover. But in our view, indexing leaves money on
the table because of its rigidity. We have a very flexible implementation
that is daily. This allows us to be flexible in how we trade but we are
rules-based and transparent. People know what they’re getting with us,
but we’re not leaving money on that table that doesn’t have to be left on
the table.”

Leading at 40

When O’Reilly joined Dimensional, its research team consisted of about
four people. He said he enjoyed working in this team as it was “not an

ivory tower,” but involved collaborating with leading academics.

“It’s people getting together and working on solving investment
problems.” Dimensional, 20 years later, has 100 people in this team. “It
is about taking academic research and bringing it to life.” O’'Reilly, as a
researcher, was working on everything from portfolio design to
operational projects, giving him a good understanding of how the

business worked. He takes a pragmatic research approach.

“My view on that type of work is either finish it or shut it down,” he says.
“Come to an answer as quickly as you can. Do the right thing in the right

way, and do it right now. That’s kind of our mantra.”

O’Reilly was working at Dimensional during the financial crisis in 2008.
He says communication with investors during that period was crucial to
the firm’s success, as it managed to increase its assets under
management at a time when most other firms were experiencing major
outflows, sometimes even causing them to go bust. “What was probably
most impactful during that time period was, we did an awful lot of work
with financial professionals on letting them know what we were doing.
Bringing them inside our strategies, and giving them confidence to stay

the course and stay invested.”

“At that point in time, stress was so high, so we decided to go out and

talk to investors and explain how we are managing risk, and how if the



markets are down, then we've already experienced the pain. The
important thing is not to turn paper losses into real losses, so we were

having conversations around discipline.”

Gerard O'Reilly: “Do the right thing in the right way, and do it right now,”

This talkative approach with clients continues today, and it explains why
O’Reilly is in Dublin. The firm runs conferences and client events all
over the world, sometimes attended by hundreds of people. O’Reilly
enjoys listening to clients, as he feels it gives him a better insight into
what they are looking for. “It allows us to hear what their needs are, and
we can then take that away back to our lab and come up with solutions

that actually meet those needs.”

O’Reilly was just 40 when he became co-chief executive of Dimensional
in 2018. He works closely with Dave Butler, a former professional
basketball player who leads the business with him. O’Reilly tends to take
more of a lead on investment strategies, while Butler takes the lead with
clients. “We’ve been working together for going on eight years,” O’Reilly
says. “I much prefer having done it with him than without him. It’s great

to have someone you can bounce ideas off and talk things through with.”

Trade wars and tariffs

I ask O’'Reilly what he thinks about trade wars and tariffs. His answer
reflects Dimensional’s approach to investment. “There’s no hiding if the

market goes down generally,” he says. “But the way I look at it is, if



market prices are predictions of the future, then the fact we are talking
about trade wars and tariffs today means that is already reflected in

market prices for a few weeks.”

The VIX, a key barometer for market volatility, has already spiked
before we meet ahead of US tariff announcements. “Markets are already
expecting volatility,” he says. O’Reilly adds that from an asset allocation
perspective, it is “not helpful” to try and react, as by the time you do it is
too late.

“What we generally advocate is to choose a risk profile and asset
allocation that matches you. There will be times when you have
disappointing returns, and times when returns are strong. But you have
to be disciplined above all else. Don’t make rash decisions, stick to the
course. That’s a view on investing that I think will serve investors

well.” O’Reilly sends me a paper after our conversation written by his
colleague Dr Wes Crill that supports this argument. “Data covering the
past century’s 16 US recessions show that investors tended to be
rewarded for sticking with stocks,” Crill concludes.

I ask how significant Ireland is to Dimensional. “We work with a
number of firms now that are probably in the order of €300 million to
half a billion of client assets. So that’s the assets they’re investing on
behalf of clients. The typical profile in Ireland would be that they
emphasise financial planning along with investing. So they’re kind of
more holistic in the sense of the approach of looking at the entire client

balance sheet,” he says.

In the United States, he says Dimensional works with clients who could
place between €100 million to multiple billions with it, as well as major
investment banks like Merrill Lynch and UBS. Globally, it also works

with sovereign wealth funds and wealthy clients.

O’Reilly has only ever worked for Dimensional since achieving his
doctorate. He loves the job, and tries to come home to Ireland to see his
family a few times a year as he crisscrosses the world. He finds the role
constantly stimulating.

“Throughout the journey of the past 20 years, I'd sometimes pinch
myself and think, did I ever think I would be in a meeting with the

Central Bank of XYZ and be able to tell them ‘Here are some ways you



can think about investing, and here’s some concepts and ideas that they
are unfamiliar with?’,” O’Reilly laughs. “Growing up in Ireland, the
answer would be no, but the opportunities with Dimensional are always

a lot of fun.”

We finish our meal, there’s no suggestion of dessert. The next meeting

beckons, disciplined not just in investing.
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AUM stated in the article as at 31 December 2024. Eugene Fama and Ken French are
members of the Board of Directors of the general partner of, and provide consulting
services to, Dimensional Fund Advisors LP. Robert Merton provides consulting
services to Dimensional Fund Advisors LP.

The opinions expressed herein represent the personal views of the author and not
necessarily those of Dimensional Fund Advisors LP or its affiliates, and they are subject
to change continually (including due to changes in the law) and without notice of any
kind.

The information in this material is intended for the recipient’s background
information and use only. It is provided in good faith and without any warranty or
representation as to accuracy or completeness. Information and opinions presented
in this material have been obtained or derived from sources believed by Dimensional
to be reliable, and Dimensional has reasonable grounds to believe that all factual
information herein is true as at the date of this material. It does not constitute
investment advice, a recommendation, or an offer of any services or products for sale
and is not intended to provide a sufficient basis on which to make an investment
decision. Before acting on any information in this document, you should consider
whether it is appropriate for your particular circumstances and, if appropriate, seek
professional advice. It is the responsibility of any persons wishing to make a purchase
to inform themselves of and observe all applicable laws and regulations.
Unauthorized reproduction or transmission of this material is strictly prohibited.
Dimensional accepts no responsibility for loss arising from the use of the information
contained herein.

This material is not directed at any person in any jurisdiction where the availability of
this material is prohibited or would subject Dimensional or its products or services to
any registration, licensing, or other such legal requirements within the jurisdiction.

“Dimensional” refers to the Dimensional separate but affiliated entities generally,
rather than to one particular entity. These entities are Dimensional Fund Advisors LP,
Dimensional Fund Advisors Ltd., Dimensional Ireland Limited, DFA Australia Limited,
Dimensional Fund Advisors Canada ULC, Dimensional Fund Advisors Pte. Ltd.,
Dimensional Japan Ltd. and Dimensional Hong Kong Limited. Dimensional Hong Kong
Limited is licensed by the Securities and Futures Commission to conduct Type 1
(dealing in securities) regulated activities only and does not provide asset
management services.

RISKS

Investments involve risks. The investment return and principal value of an
investment may fluctuate so that an investor’s shares, when redeemed, may be
worth more or less than their original value. Past performance is not a guarantee of
future results. There is no guarantee strategies will be successful.

UNITED STATES
Dimensional Fund Advisors LP is an investment advisor registered with the Securities
and Exchange Commission.

Investment products: ® Not FDIC Insured ® Not Bank Guaranteed ¢ May Lose Value
Dimensional Fund Advisors does not have any bank affiliates.

CANADA

These materials have been prepared by Dimensional Fund Advisors Canada ULC. The
other Dimensional entities referenced herein are not registered resident investment
fund managers or portfolio managers in Canada.

This material is not intended for Quebec residents.

Commissions, trailing commissions, management fees, and
expenses all may be associated with mutual fund investments.
Please read the prospectus before investing. Unless otherwise
noted, any indicated total rates of return reflect the historical
annual compounded total returns, including changes in share or
unit value and reinvestment of all dividends or other
distributions, and do not take into account sales, redemption,
distribution, or optional charges or income taxes payable by any
security holder that would have reduced returns. Mutual funds
are not guaranteed, their values change frequently, and past
performance may not be repeated.

AUSTRALIA

This material is issued by DFA Australia Limited (AFS License No. 238093, ABN 46 065
937 671). This material is provided for information only. No account has been taken
of the objectives, financial situation or needs of any particular person. Accordingly, to
the extent this material constitutes general financial product advice, investors should,
before acting on the advice, consider the appropriateness of the advice, having regard
to the investor’s objectives, financial situation and needs. Investors should also
consider the Product Disclosure Statement (PDS) and the target market

determination (TMD) that has been made for each financial product either issued or
distributed by DFA Australia Limited prior to acquiring or continuing to hold any

investment. Go to dimensional.com/funds to access a copy of the PDS or the relevant
TMD. Any opinions expressed in this material reflect our judgement at the date of
publication and are subject to change.

NEW ZEALAND

This material is issued by DFA Australia Limited (incorporated in Australia, AFS License
No. 238093, ABN 46 065 937 671). This material is provided for information only. This
material does not give any recommendation or opinion to acquire any financial
product or any financial advice product, and is not financial advice to you or any other
person. No account has been taken of the objectives, financial situation or needs of
any particular person. Accordingly, investors should, before acting on the advice,
consider the appropriateness of the advice, having regard to the investor’s objectives,
financial situation and needs. Investors should also consider the Product Disclosure
Statement (PDS) and for the Dimensional Wholesale Trusts the target market
determination (TMD) that has been made for each financial product or financial
advice product either issued or distributed by DFA Australia Limited prior to acquiring
or continuing to hold any investment. Go to dimensional.com/funds to access a copy
of the PDS or the relevant TMD. Any opinions expressed in this material reflect our
judgement at the date of publication and are subject to change.

WHERE ISSUED BY DIMENSIONAL IRELAND LIMITED

Issued by Dimensional Ireland Limited (Dimensional Ireland), with registered office 3
Dublin Landings, North Wall Quay, Dublin 1, Ireland. Dimensional Ireland is regulated
by the Central Bank of Ireland (Registration No. C185067).

WHERE ISSUED BY DIMENSIONAL FUND ADVISORS LTD.

Issued by Dimensional Fund Advisors Ltd. (Dimensional UK), 20 Triton Street, Regent’s
Place, London, NW1 3BF. Dimensional UK is authorised and regulated by the Financial
Conduct Authority (FCA) - Firm Reference No. 150100.

Dimensional UK and Dimensional Ireland do not give financial advice. You are
responsible for deciding whether an investment is suitable for your personal
circumstances, and we recommend that a financial adviser helps you with that
decision.

Dimensional UK and Dimensional Ireland issue information and materials in English
and may also issue information and materials in certain other languages. The
recipient’s continued acceptance of information and materials from Dimensional UK
and Dimensional Ireland will constitute the recipient’s consent to be provided with
such information and materials, where relevant, in more than one language.

NOTICE TO INVESTORS IN SWITZERLAND: This is advertising material.

JAPAN
For Institutional Investors and Registered Financial Instruments Intermediary Service
Providers.

This material is deemed to be issued by Dimensional Japan Ltd., which is regulated by
the Financial Services Agency of Japan and is registered as a Financial Instruments
Firm conducting Investment Management Business and Investment Advisory and
Agency Business.

Dimensional Japan Ltd.
Director of Kanto Local Finance Bureau (FIBO) No. 2683
Membership: Japan Investment Advisers Association

SINGAPORE

This material is deemed to be issued by Dimensional Fund Advisors Pte. Ltd.
(UEN:201210847M), which is regulated by the Monetary Authority of Singapore and
holds a capital markets services license for fund management.

This advertisement has not been reviewed by the Monetary Authority of Singapore
or the Central Provident Fund (CPF) Board.

FOR PROFESSIONAL INVESTORS IN HONG KONG

This material is deemed to be issued by Dimensional Hong Kong Limited (CE No.
BJE760) (“Dimensional Hong Kong”), which is licensed by the Securities and Futures
Commission to conduct Type 1 (dealing in securities) regulated activities only and
does not provide asset management services.

This material should only be provided to “professional investors” (as defined in the
Securities and Futures Ordinance [Chapter 571 of the Laws of Hong Kong] and its
subsidiary legislation) and is not for use with the public. This material is not intended
to constitute and does not constitute marketing of the services of Dimensional Hong
Kong or its affiliates to the public of Hong Kong. When provided to prospective
investors, this material forms part of, and must be provided together with, applicable
fund offering materials. This material must not be provided to prospective investors
on a standalone basis. Before acting on any information in this material, you should
consider whether it is suitable for your particular circumstances and, if appropriate,
seek professional advice.

Neither Dimensional Hong Kong nor its affiliates shall be responsible or held
responsible for any content prepared by financial advisors. Financial advisors in Hong
Kong shall not actively market the services of Dimensional Hong Kong or its affiliates
to the Hong Kong public.
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